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Personal Finance News

January 2010

Prince William County, Cities of Manassas, & Manassas Park

Home Foreclosure Prevention Counseling

Along with PWC funding, the VCE Financial Education Frogram re-

ceives grant do
velopment and

foreclosure prevention counseling to Prince William Area residents and

non-residents
from January 2
the foreclosure

llars from 1.5, Department of Housing and Urban De-
Virginia Heusing Development Authority to provide

Inthe Prince William Area, we counseled 227 clhents
0082 through October 2009, The charts below describe
clients served by Magisterial Dastrict and City
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Volunteer News

s Our congratulations go to Irens
Antkowiak, September VCE Volun-
teer of the Month, Hsr willingres=
to go “above and beyond® has en.
deared her to Financial Education
staff and clismtz alike, and com.
mands our respect for her talents.

o Congratulations to Jim Marchio,
Movember recipient of the County
Executive’s Volunteer of the Quar-
ter Award for his creative and out-
standing contributions in support
of financial education through VCE
programs and SERVE Life Skills
Clas=zes.

* Many thanks to Judy Haller, Pros.
pect Mortgage Branch Manager, for
the credit report review class she
led for volunteers in October

& Our thanks go to Felice Rollins,
Director, The College Flace, for the
October presentation on the new
Federal Student Loan Repayment
plans.

Volunteer Events

Voluntesrs, friends and family ars

welcome to attend

& Jn-zervics on Jan, 26, Tpm.,
McCoart Bldg., Mancy Rick, CFP,
on Investment and Retirement
planning updates for 3010,

* Education Program Mar, 6 and 13,
O am.-12:30 pom,, MeCoart Bldg.
Bob Pugh on the Basics of Invest.
\ng.

& RSVF and sand in your questions
to Robin Taylor TO3.T92 4765 or
rotaylor@percgov.ong.

MNote that VCE does not endorse any

product or service
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What You Need to Enow About n Reverse Mortgage

Areverse mortgage is simply a loan homeowners make on the equity i
thewr home that does not have to be pasd back for as long as they live 1n
[the home The money can be received as a lump sum, as a regular pay-
ment, a5 a “credit ine” or as a combination of these payment methods -
and 15 tax free

Mo matter how this loan is paid out to you, you usually do not have to
pay anything back until you die, sell your home, or permanently move
out of your home. To be eligible for mo st reverse mortgages, you must
own your heme and be 62 years of age or older

An sdeal candidate for a reverse mortgage is a homeowner in his or her
T0°s who has few resources and needs cash for medical expenses, food,
and other life necessities. There are drawbacks to reverse mortgages —
they frequently have high fees and the loan must be paid back at the
homeowner's death, reducing the value of the estate that can be passed
on to hews Counseling by a HUD approved housing counselor is a
mandatery requirement for all apphcants before obtaning a reverse
mortgage A better mnformed homeowner can choose to go ahead with
the reverse mortgage loan or decline it See www HUD gov

Renter's Rights In

Foreclosure

Protections are now in effect for rent-
érs of homes thal have gone 1o foreclo-
sure. All tenants must get a 90 day
noticé pnor to evichon dee to foreclo-
sure. In addition (with some sxcep-
thons) tenants that have leases can
continue to live in the homes until the
and of the term of their lesse

The Protecting Tenants at Foreclosure
Act of 2009 was effective May 20,
2009 and is to expire December 31,
20012 For mare information, go 1o the
Mational Low income Housing Coalition
(NLIHC) homepage at hiip &

Debt Cancellation after Home

Souree; Jittp. iy ;
Generally, if you borrow money
from a commercial lender and the
lender later cancels or forgives the
debt, you may have to include the

O WA i R W2 E OOy STy

cancelled amount in income fortax

purposes, depending on the cir-
cumstances. When you borrowed

the money you were not required
te include the loan proceeds inin-
come because you had an obliga-
tion to repay the lender When that
obligation 15 subsequently for-
given, the amount you received as
loan proceeds 15 reportable as in-
come because you no longer have
an obligation to repay the lender

The lender 15 usually required to
report the amount of the canceled
debt to you and the IRS onaForm
1033-C, Cancellation of Debt

However, the Mortgage Forgive-
ness Diebt Relief Act of 2007 gen-
erally allows taxpayers to exclude
mcome from the discharge of debt
on ther principal residence

Debt reduced through mortgage

Foreclosure

restructuring, as well as mort-
gage debt forgiven in connection
with a foreclosure, may qualify
for thas rehief

This prowision apphes to debt
forgiven in calendar years 2007
through 2012 Tp to $2 million
of forgiven debt is eligble for
thiz exclusion ($1 mullien of
married filing separately) but it
must be directly related to a de-
choe i the home's value or the
taxpayer' s financial condition

Further information, including
detasled examples, can be found
in IRS Publication 4681, Can-
celed Debts, Foreclosures, Re-
possessons, and Abandonments
Other related IRS publications,
at www IRS gov, include;

Pub. 523, Selling Your Home
Pub, 544, Sales and Other Dis-
postions of Assets

Pub. 908, Bankruptcy Tax Guide
Form 9465, Installment Agree-
ment Bequest

Financial Believe
It Or Not

Refundable Entrance Fee for
Continmng Care Retrement
Community? Before you move
mto a CCRC umit, read and under-
stand the contract! You should
know iof the entrance fee or life-
time care fee iz refundable should
you move out It 15 not unusual
for the fee to be held until the umt
i5 filled by a new tenant - delay-
g the refund for an unknown
length of timel

Be caveful where vou click!
Eventhe government endorsed
www annualcreditreport com car-
ries ads from credit bureaus for
paud products or services!

» loe Botla, Program Manage:

Joyee Eagles, Housing Counselor
Margie Leon, Housmg Coungelor
Robin Taylog, Financisl Counaelor
Phil Wallace, Housing Counselor

Telephane - (T03) 7926289
FAX. (T03) 7924630
Email- SmartMoney Epwegav.arg




